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SUBJECT: Report on Quality Control Review of Grant Thornton, LLP FY 2009 Single 
Audit of Concurrent Technologies Corporation 
(Repmi No. DODIG-2012-029) 

We are providing this report for your information and use. We considered management 
comments on a draft of this report when preparing the final report. As the cognizant 
federal agency for Concurrent Technologies Corporation (Concurrent Technologies), we 
performed a review of the Grant Thornton, LLP single audit and supporting working 
papers for fiscal year ended June 30, 2009. The pmpose of our review was to determine 
whether the audit was conducted in accordance With auditing standards1 and the auditing 
and reporting requirements of Office of Management and Budget Circulru· A-133, 
"Audits of States, Local Governments, and Non-Profit Organizations," (Circular A-133). 
Appendix A contains additional background, scope and methodology for the review and 
Appendix B lists the applicable compliance requirements Grant Thornton considered 
direct and material to the FY 2009 single audit. 

Background. ConcmTent Technologies is an independent, nonprofit, applied scientific 
research and development professional services organization headquartered in Johnston, 
Pennsylvania. Concurrent Technologies expended $229.5 million in federal awards for 
the fiscal year ended June 30, 2009 under one federal program, the research and 
development cluster. Of the $229.5 million, $207.4 million was expended for 
Department of Defense programs. 

Review Results. Concurrent Technologies generally met Circular A-133 reporting 
requirements except that the Schedule of Expenditures of Federal Awards included, but 
did not discretely identify, awards which are not subject to Circular A-133 audit 
requirements (Finding A). Grant Thornton generally met auditing standards and Circulru· 
A-133 requirements and no additional work is required for the Concurrent Technologies 
FY 2009 single audit. However, we identified performance and documentation issues 
that need to be addressed in futme audits (Findings A and B). 

1 Auditing standards include both Government Auditing Standards and tbe American [nstitute of Certified 
Public Accountants' audjt standards. 
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Management Comments and DoD IG Response.  The Audit Partner, Grant Thornton, agreed 
to take the recommended actions.  Management comments were responsive and conform to 
requirements; no additional comments are needed.  Management comments are included in their 
entirety at the end of this report.   
 

Findings 
 
Finding A.  Schedule of Expenditures of Federal Awards.  Concurrent Technologies 
did not correctly prepare the FY 2009 Schedule of Expenditures of Federal Awards (the 
Schedule) because the Schedule included fixed price contracts that were not separately 
identified.  In addition, while the auditors performed audit procedures related to the accuracy and 
completeness of the Schedule they failed to identify that the Schedule included fixed price 
contracts.  Based on our discussions with the audit partner, it appears that these deficiencies 
occurred because neither the auditors nor Concurrent Technologies management were aware that 
fixed price contracts are not considered federal awards subject to audit under Circular A-133.  
An accurate Schedule is necessary to enable auditors to correctly identify the awards subject to 
the federal program compliance audit so that sufficient and appropriate audit evidence is 
obtained to support audit conclusions.  We believe the failure to discretely identify fixed price 
contracts contributed to the sampling deficiency discussed in Finding B.   
 

Circular A-133 defines federal awards as federal financial assistance and cost 
reimbursement contracts that auditees receive directly from federal awarding agencies or 
indirectly from pass-through entities.  Accordingly, fixed price contracts are not considered 
federal awards for purposes of the Circular A-133 audit.  Therefore, if fixed price contracts are 
included in the Schedule they should be discretely identified so that the auditor can exclude them 
from the sampling population.  Circular A-133 and the AICPA Audit Guide “Government 
Auditing Standards and Circular A-133 Audits” provide the audit requirements and suggested 
procedures for performing the review of the Schedule.  The purpose of these procedures is to 
determine whether the Schedule provides an appropriate basis for planning the federal program 
audit.  Therefore, the auditors must determine the accuracy and completeness of the Schedule to 
properly plan and execute an adequate scope for the Circular A-133 audit. 
 

As a result of our review, Concurrent Technologies took corrective action on the 
FY 2010 single audit submitted to the Federal Audit Clearinghouse on March 29, 2011.  The 
FY 2010 Schedule of Expenditures of Federal Awards clearly and separately identifies the fixed 
price contracts.  Concurrent Technologies’ corrective actions are sufficient to address the 
deficiency.  For future audits Concurrent Technologies should continue to separately identify 
fixed price awards included in the Schedule.     
 
Finding B.  Performance and Documentation of the Federal Program Audit.  Grant 
Thornton needs to improve the documentation of procedures performed to support the federal 
program audit conclusions and needs to improve the sample selection process in future single 
audits.  Specifically, the documentation did not provide details of the procedures performed to 
support the conclusion that subrecipient monitoring requirements were not applicable to 
Concurrent Technologies’ research and development cluster awards and the sample used for the 
compliance testing of four requirements inappropriately included commercial and fixed price 
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contracts which are not subject to audit under Circular A-133.  In addition, the documentation of 
the federal program internal control review and compliance audit did not always provide a clear 
description of audit procedures performed and evidence obtained to support the conclusions on 
Concurrent Technologies’ compliance with federal compliance requirements.  As a result, we 
spent time obtaining additional verbal explanations and reviewing additional documentary 
evidence to determine whether there was sufficient evident to support the audit conclusions.   
 

Subrecipient Monitoring Compliance Requirement.  Grant Thornton 
documentation did not contain sufficient details to support their conclusion that the subrecipient 
monitoring requirement was not applicable to research and development cluster awards because 
the documentation did not include essential award information needed to make this 
determination.    Because the distinction between vendor and subrecipient awards has a 
significant impact on both the auditee and auditor responsibilities, and because approximately 24 
percent of Concurrent Technologies federal expenditures were for subawards, we re-tested 
awards to see if we came to the same conclusions as the auditors.  Based on our analysis, we do 
not agree with the auditor’s determination that the subrecipient monitoring requirement was not 
applicable.   

 
Circular A-133 provides guidance for distinguishing between a subrecipient and vendor 

relationship.  The Compliance Supplement Part 5 provides guidance specific to research and 
development awards.  In general, for research and development awards key distinctions between 
a subrecipient and vendor relationship are that: (1) subrecipient funding is provided to perform a 
portion of the scope of work or objective of the pass-through entity’s award; however, vendor 
payments are for goods and services used in the conduct of the award but not in directly 
accomplishing the award objective; and, (2) subrecipients are responsible for adhering to federal 
program compliance requirements while vendors generally are not.   

 
The auditors reviewed 24 subawards to evaluate Concurrent Technologies' assertion that 

all federal award funds passed-through to non-federal entities represent a vendor relationship 
rather than subrecipient relationship.  The review was performed with Concurrent Technologies 
program managers and the documentation consisted of yes/no determinations for each award 
against a listing of subrecipient and vendor characteristics contained in Circular A-133.  Based 
on this review Grant Thornton accepted Concurrent Technologies’ assertion that all subawards 
were made to vendors, and therefore subrecipient monitoring requirements were not applicable.   

 
We re-tested five subawards reviewed by the auditors in order to make a determination 

on the characteristics of a vendor and subrecipient relationship that are identified above.  We 
reviewed and compared the award requirements for both the Concurrent Technologies’ award 
and the subaward.  Based on our review of the scope of work for both the subaward and the 
related Concurrent Technologies’ award, we found that in all instances the purpose of the 
subaward was to carry out an objective of the Concurrent Technologies’ research and 
development award.  We also found that in all instances the subaward entity was required to 
adhere to administrative and compliance requirements flowed down from the Concurrent 
Technologies’ award.  Therefore, we concluded that the subrecipient monitoring compliance 
requirements are applicable to Concurrent Technologies’ research and development cluster.   
Although we performed sufficient procedures to determine that the subrecipient monitoring 
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requirement was applicable, it was beyond the scope of the quality control review to perform 
additional procedures to determine any further impact based on how many Concurrent 
Technologies' subawards met either the subrecipient or vendor criteria.  In our opinion, it is in 
the government’s best interests for the auditors to review this determination process in the next 
single audit. 

 
The importance of appropriately distinguishing between a subrecipient and a vendor 

relationship is significant because it determines the degree of pass-through entity oversight 
responsibilities and it affects the auditor's ability to properly plan and execute an adequate scope 
for the Circular A-133 audit.  In addition, if the distinction is not properly made it will negatively 
affect Concurrent Technologies’ ability to appropriately comply with reporting requirements 
under the Federal Funding Accountability and Transparency Act.  This Act relates to subaward 
reporting under grants, cooperative agreements and contracts and became effective in October 
2010.  Therefore, for future audits, Grant Thornton needs to perform procedures to determine the 
adequacy of Concurrent Technologies’ policies and procedures for distinguishing between 
subrecipient and vendor awards, determine whether subrecipient monitoring requirements are 
direct and material to the research and development program cluster, and plan and perform 
further audit procedures as needed.  
 

Sampling Population for Federal Program Audit.  Grant Thornton needs to 
ensure that the population used to select samples for compliance testing in future audits is 
appropriate for the single audit objectives.  The sample used to test compliance with activities 
allowed, allowable costs, cash management, and period of availability for the FY 2009 audit 
included several transactions from commercial and fixed price contracts.  Commercial and fixed 
price contracts are not subject to the Circular A-133 audit requirements and testing transactions 
from these contracts does not provide appropriate evidence for the conclusions on federal 
program compliance.  The inclusion of contracts that were not subject to Circular A-133 audit 
requirements was not material for the FY 2009 audit; however, the improper inclusion of 
commercial and fixed price contracts in Circular A-133 audits could become material in the 
future and impact the sufficiency of appropriate evidence. 

  
Circular A-133 defines federal awards as federal financial assistance and federal cost 

reimbursement contracts that the auditee receive directly from federal awarding agencies or 
indirectly from pass-through entities.  Accordingly, fixed price and commercial contracts are not 
considered federal awards for purposes of the Circular A-133 audit.  The American Institute of 
Certified Public Accountants audit standards on sampling, AU §350.17, state that the auditor 
should determine that the population from which the sample is drawn is appropriate for the 
specific audit objective.  Because fixed price and commercial contracts are not considered 
federal awards, they cannot be used to meet the objectives of the Circular A-133 compliance 
audit.  
 

Working Paper Documentation.  Grant Thornton needs to enhance the 
documentation for the understanding of internal control and the testing of internal controls and 
compliance with applicable compliance requirements in future audits.  The documentation for 
the FY 2009 audit did not include sufficient details to support the auditor's understanding of 
internal control for the activities allowed, allowable cost principles, cash management, period of 
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availability, and procurement requirements.  In addition, the documentation for the testing of 
internal control or compliance for allowable cost principles, cash management, procurement, and 
key personnel award provisions did not include sufficient details to clearly support the audit 
conclusions.  As a result, we had to obtain additional documentation and verbal explanations 
from the audit manager in order to conclude that there was sufficient evidence to support the 
audit conclusions on Concurrent Technologies' compliance with requirements applicable to the 
research and development cluster.  The specific details of the documentation deficiencies were 
discussed with Grant Thornton during the site visit.   

 
Auditing standards require that audit documentation be appropriately detailed to provide 

a clear understanding of the work performed, the evidence obtained, and the conclusions 
reached.  The documentation should be in sufficient detail to enable an experienced auditor to 
understand from the documentation the nature, timing, extent, and results of audit procedures 
performed and the evidence that support the auditors’ significant judgments and conclusions.  
Given the auditors were able to provide verbal explanations and other audit documentation to 
support the sufficiency of evidence, our recommendation addresses the need for the auditors to 
perform future actions to ensure the audit documentation complies with auditing standards.       
 
 

Recommendation and Management Comments 
 

We recommend that in future Circular A-133 audits the Audit Partner, Grant 
Thornton, LLP: 
 

1. Perform additional procedures to determine whether the Concurrent 
Technologies Schedule of Expenditures of Federal Awards discretely 
identifies fixed price contracts. 

  
2. Perform audit procedures to determine the adequacy of Concurrent 

Technologies’ policies and procedures for distinguishing between 
subrecipient and vendor awards, determine whether subrecipient monitoring 
requirements are direct and material to the research and development 
program cluster, and plan and perform further audit procedures as needed. 

 
3. Review the sampling methodology to ensure the sampling population used is 

appropriate for federal program compliance testing. 
 

4. Improve work paper documentation to include sufficient details to support 
the understanding of internal controls and the audit procedures performed 
and evidence obtained to support conclusions on the review of internal 
controls and the compliance audit over allowable costs/cost principles; cash 
management; procurement, suspension, and debarment; and special tests 
compliance requirements. 

 
5. Provide the Department of Defense Office of Inspector General with the 

working paper documentation from the FY 2011 single audit that 



demonstrates corrective actions taken to address the deficiencies related to 
subrecipient monitoring, the sample selection process, and working paper 
documentation that were identified in this quality control review. 

Grant Thornton Comments. The Audit Partner, Grant Thomton, agreed to take the 
recommended actions. Management comments are included in their entirety at the end of this 
report. 

We appreciate the courtesies extended to the audit staff. For additional information on 
this report, please contact Ms. Carolyn R. Davis at (703) 604-8877. 

Randolph R. Stone, SES 
Deputy Inspector General 

Policy and Oversight 
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Appendix A.  Quality Control Review Process 

Background, Scope and Methodology 

The Single Audit Act, Public Law 98-502, as amended, was enacted to improve the financial 
management of State and Local Governments and nonprofit organizations by establishing a 
uniform set of auditing and reporting requirements for all federal award recipients required to 
obtain a single audit.  Circular A-133 establishes policies that guide the implementation of the 
Single Audit Act and provides an administrative foundation for uniform audit requirements of 
non-federal entities expending federal awards.  Entities that expend $500,000 are subject to the 
Single Audit Act and the audit requirements in Circular A-133.  Therefore, they must have an 
annual single or program-specific audit performed under government auditing standards and 
submit a complete reporting package to the Federal Audit Clearinghouse. 
 
We reviewed the Grant Thornton, LLP FY 2009 single audit of Concurrent Technologies 
Corporation and the reporting package that was submitted to the Federal Audit Clearinghouse on 
September 15, 2009, using the 1999 edition of the “Uniform Quality Control Guide for the 
A-133 Audits” (the Guide).  The Guide applies to any single audit that is subject to the 
requirements of OMB Circular A-133 and is the approved President’s Council on Integrity and 
Efficiency2

 

 checklist used for performing quality control reviews.  We performed the review 
from August 2010 through September 2011.  The review was conducted in accordance with the 
Quality Standards for Inspection and Evaluation.  The review focused on the following 
qualitative aspects of the single audit:  

• Qualification of Auditors, 

• Independence, 

• Due Professional Care, 

• Planning and Supervision, 

• Internal Control and Compliance testing, 

• Schedule of Expenditures of Federal Awards, and 

• Data Collection Form. 

 

 

                                                 
 
2 The President’s Council on Integrity and Efficiency and the Executive Council on Integrity and Efficiency 
combined into the Council of the Inspectors General on Integrity and Efficiency in accordance with the Inspector 
General Reform Act of 2008. 
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Prior Quality Control Reviews 

Since October 1, 2005, we have performed one quality control review of a Grant Thornton, LLP 
Circular A-133 audit.  The quality control review identified deficiencies resulting in a similar 
finding and recommendation on audit documentation.  Unrestricted IG DoD reports can be 
accessed at http://www.dodig.osd.mil/audit/reports. 
 
IG DoD Reports  
 
IG DoD Report No. D-2008-6-004, “Report on Quality Control Review of Noblis Incorporated 
FY 2006 Single Audit,” March 31, 2008 
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Appendix B.  Compliance Requirements3

 
Compliance Requirements 

 

 
Applicable 

 

 
Not Applicable/ 

Not Material 
Activities Allowed/Unallowed X  

Allowable Costs/Cost Principles X  

Cash Management X  

Davis-Bacon Act  X 

Eligibility  X 

Equipment and Real Property Management  X 

Matching, Level of Effort, Earmarking  X 

Period of Availability of Federal Funds X  

Procurement, Suspension, and Debarment X  

Program Income  X 

Real Property Acquisition and Relocation 
Assistance 

 X 

Reporting X  

Subrecipient Monitoring  X 

Special Tests and Provisions X  

 

                                                 
 
3 This chart reflects the auditor’s determination on compliance requirement applicability and materiality.  As noted 
in Finding B, the audit documentation did not provide sufficient detail to support the auditor’s conclusion that the 
subrecipient monitoring requirement was not applicable.   



 

 
Grant Thornton, LLP Comments  
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1'01/!, .~uh 1/I(IH<W'"''"'· a11J pe!Wtl nf.uwYubilifi fot lbt I')· 200') fllltlil inrlmkd tc,.tml II>~JJsflrliOJII./iV!II 
Wlllfllmiu/ m:d jixtd pmY i'IJtllnM.r. COIIIIIJCtl'i<i/ r/1/U ji.wd /Irk• <'0111/>Jt'li ,,,. liD/ 11/~WIIo i/tr Citt'llffll' /J . 
/3} /1111/i/ ,.qllli'!llltJt/f (ltJd lt.riiNJ, ltiiiiiJIIioiiJji~JJJIImt J:fll/lttit'tJ dt/II.I 1101 pn>ldt/t "{'/"'0/'nii/C tVMCfl<~ fl11' liM 
,,mdJwOIIt on{et!mrl ptugmm <'Wtlj1fiantf!. '11" illd!tl ioll Q/IYJIIIrWII 1/k/IIVtl'{ not JllbfM In Cirrulitt' ; / .f H 
1//fdil rrquilr/IICII/t i/1/IJ ""'""f((li<J9 iw lflf I Y 2009 mulit; lnm'l:t'i:l\ !Itt illtf'roper mrl"t lo11 qj i'Oti!IJJ(tl'litl 1111d 
,liwd pmr .onlmrl,. 111 Cill'llfllt A · /33 1/!llli/J' tVII/d fw~t/1~ 1111111171!1 111 lh~ ]!111/rt 1111(11111/><1.:1 Ill! wQirieu•y o/ 

•l/lf'!YJpmtl~ mrl~/ll't. 

Rcspon~c- l n fu.tun: cngn~cmL·n ls. \\tc:: w11i remove 11J"'Y sample ttems from fix{'d price or 
wmmcrcmlawards oJcu ru:o used to supporL our fin:onCJal statcmcnl nodit from the songle oudil 
U..IHtn& WOckpnpcrS \0 }IVtJJJJ ~Ill r C0i1 fu,s.ion. 

Subrt:t:ipicn t Monitoring CompliRnt:e Rt:quirc·mcnt 

Cmnl i'l1ontlilll doaiiJJtlllu/tou tlill11ul ""'"'';,' lltflidt~~t dtotnil< lo flifJ/NJrlll~it· l'/ltlrlll!i»!l illl1f I !Jr. Jttln<t'tfUtlll 

tlluHilumtJ IV(jli/1<11161/1 IW/IIQI upp/ltnM lo m tlll'l'li nml dt~vlttpmftll 4/JtSI"' ''""""'" h<ui!IJ'b 11'1 doal/11~/!ltl/iqH 
ilitll!olm•ftttlf &J'!tllltul ""''""' illjonJI<Ilion """'d /Q 11111kt If/If ,qlmllfllclllo/1. 13t.~mJ• !fir tllllillllionlttllll'"" 
t1tJir/or uml Jtlht-,.jpiMI a11111tdJ b~.u ,, ¥~1.11ifrnm!mtput1 fill lmlh t/11! tlfftlitu nml mHIIIvr rt'fj':QIIJibJ1itttJ, mul 

blflmm "Pf'm.'<imllt•!J :!1 pm.,ll ~f Co~trlllrtlll7n•hno!o,gltt jtt/4wl '·'1"'"dilm'M "'"'" (iJrmfm,wmb·. " "' ,.. 
/fiNd IIN~Jm/f II) .tte if Wt tWilt.ln the Mlllt ''f111d11mmJ ,,., the tmtl/rurt. &w:d 011 IJ!Ir fl/111&1111 illt tlo llf!l.l{~ff.&' 
Willi !be lllttltiorr r/rlmiiii/11/WIIIfml//)e ltlbt~l~'pi•IIIII/Oidi•IIYI~( 1'1!1/lli!WIItii/IMI 1101 <1/'/NU:ttb/c. 

( 'inlthlf I /'I} f'tWidU ·~titlllll!f /VI' ,/i.</JIII!,Irlilnl(( /J~Inrv/1 ,, .,dm-.iplnlf ,,.,t ,,.n,/m •rl.tlllmJI>if• I IN 

( ·nl!lp/III#IY .\Jtf>pllmtnl f>il/t 'pnwi./n ~lluf,ttl" ,,...,,.,,, lu rN .. m/J 1111J tf•J~/Ief'lll#llf ot/1~11,/r, [J1,WIIIIl11, f"' 
wMII'It 11111/ d" tfii/Jiitt/1/llll'lmf< ~ltl' ditlt!/1111"1' h•/11'(111 11 """'~~''/!""' 1/lllil•<m!tir· n•l~tl/lmJinp olil' tim!.' (I I 
mbm1ptml j mulinr. "/>""'"'"lin ft(/jiii7Jt ~t jmfiW ufl/11! Jn!fl' •1/IMt h wo/JjMM qf'll' r f><t l>'·lhiVIt,J:,h fN/t/)'~1 
.o,vn"· iJQIIItl'ef, tWJIItJ1fk1WIIIJJN tJJr jo1· l,~l·· ,,ml !'t:Wt,:,t• n~td 111 t/11 mnrlucl uf 1/,w .m-.m//Jut JJ11l111 t/il'ttllf 
,),l~ll'f'liJIII!(!, t/11 '"''•ml nlyc.1ir•: .nul(.?) n tbtrnf'""'' ,,,, rt!/"'IIJihl• /til' ttdh•n«~ 111 ftdmt( /''IV..~nJI/1 
.wq>lm lli:l mJIIIWI/1/IIJ ll'llilt 1'<1!111nr'• <'!'IIII:JI~ .J>r 1111/. 

f ht ll lld/111!'> IWI~<II'Cd !4 .t l/bt/1/~Jirb I~ •~>tfrlllll ( fi/11'(1/7>/d I rrllwnlt~gitJ' omtrl/011 lf•.JIIII~fi!IIJI/1 ciiMI'il )iotJ• 
{'111:((/IJit~JI~/1 10 1/011;/o..tftml 111/tli•• "/'"'""'" 1 ~111"11 Nhii!/J/11/rlf> m!IJ<I (hil/1 1 1/ltt~l/fll•lll ""''"'""'"P· n, 
'fii'M'' mu /Jf~fttttJtrJI Ml/; Ct)IU/u't~llt l 'tdJIII)h{Wt'f /tfY!~mJI! tlliJI/Itgtl":f ttml lht ~WuiiHMIIIIIUit 1Yill.w~d '!I 

G1tM1t "'~""""'UP 
\ S.- ••.u f•"• :f7r-»111•·1111111\.116allo!Wm4~W 
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Grant Thornton 

J'fJ/ 11(1 d!lt•IYUIIUJIIOf/1 fiJI .wdl anqu•ti.~~IIIJII•I 1/Jflll( t!f ltllnruptrlll 1tN1I ftlllluJ •/Jt;u,ti~II$Ttc.J •'1)11/IIINf,ftll 

Cmit/.w ·l I JJ. llm<J 011 fiJI> tt'l'l<ll' C1\IHI T/JqmMIIti»Y/'fttl (i,mllrmti 'l't~lllml.>~m · •ll•rtfilltl "'"' "" 
mb,mwTit we;r ;Udtln 111 tvu,6m ',,m/ tl,tlrjlllr tlllnrofJIMI /IJtJiiilui'TII,.'. t't(f/UI'tHJ'fll ll'tff~ 11~1 t1fpltl. t/t~, 

W'r tr·tdt!td jnv Jlllmw,mlt ~ttW71!ffi I!J Jl muli/Jm w ;.m/tr !IJ lllttla 1!1,. d"ltt'lHUMII"II 011 t/J~· cb.mt•ltruttr.r nl 
,, twmlw• 1111.! J/1/1/'&r/)ltlll!lltf/IOII<hlft t!hli tll< tdcul![itrlnlmw. IJY, rt"tt~Nd amlt.'lllllf'otrr./1111 nlmnl 
trqtltntlltiN/,1 jnr Ulllh Cmtrm mtl I fl'lmo/~/!,1'' 1111'•"'/wlll llie 1/1/1 tW<ml llt~ot.ll/f'fl/11//ll' rtt•ttll' nj flu II»/" 11} 

11-'<!fk. (01' /i()t/J Jht Jflli<~ llltll'd 1/itJi f/J~· rrllllt;/ (,.,n£Jm-rnl TI'I'IJ/Inlo,r:,,f'J'' .tii1Jii11, '#l.fOuml llliJ/111 u/1111.'/,altiJ llu 

pm(VJJI tJflht JIIIMII'.uYiw,u lu m11~ IJJJl 1111 rJ0~tH• tJjlllo ( IJti;JO ,.,,, I tdlllft/f)~t.t'l't.ltun-JI 1111/ , /i!Niti/UIIflll 

oltl'/1'11. ll''r ,tftn /f/111111 fl%1( 111 ,1// /111/•IN•fl fh ml>~wm.l mill)' ll'o/J "'fllllt•IIO tlllllt" ld mliiii//IJ/Ill//1> ,m,t 
.1111tfllldlllt trl(tlllrlllriiiJ j/OI~<t/ tflt!VII/Itllilf/~ ( 01/<IOtltl/l / ';,iti//1/1,/J.Ill tl#\ilvJ. f'lll'l'lji11v, ll'"'l>lilflttirtl liM/ t/~t 
1/fhl'fi•IP'*"IIN'fm/nrt!!,!. mlflp/ltlfl'( 1cqumm1mlt mr •1/'fJimJ/)/c liJ CUtiUirrtut l hliiWiu.PJt.l 'H'Jttl ll'/1 .wd 
J,,../tif'INtttl 'fl/Jftl. •lltlm11~1 '"' fwfmtlittl•ll//ldtlllfll~l"'"''' I~ dtlti1N'I' ' t/1111 th. ml11vupw11 llllll/tlm11!t 
lf<(llt/VIN•IIIII'<I< liJ>/Iflt!llif(, 111,.11 bt)'OIItf fflf mif" 11/lhr •JIIIIh/1• 101/(n)/ l<i'lnl' 14 fitrfimHI/tfc/1/111/1111 pm,,,/1/ito 
/() drttmluJt· lli'1 jltrll,tri/Jifti··tiJtl!fd tlflltOWINtfln' C.:IJII•IO'I'flll '/ t,1mnln_r,ln' IIIIMti'tl' ~l.· INti nllttt tiJr 

w/tNttf'JtW/ tif f~fmflll' j/'t/1'1 '111~ /11 UH/ Of'llllf/IJ, tf f) 1111/;1 ~'UI'tfll/1/d/JJj f>tJ / m/II\1J/ {tJJ 1/,1• 1 1/JJ/1111~ IIi 1~1Vflll 1 

1/1/.1 rJ#;,WIIilf/QII /1/'Yimlll/ t/• /Ill\'/ IIIIJ!.h• >f!llill. 

'/1.., 1/lif"Jtltll/t~ >1/ttpfll'llftdlllt/y t/tr(!lt!JIII!lt/11~ /11/tl'ttl/ .I IIIU>vrtpwnl tl!lll1t mu/m tfliif/O//I/1/f> II •i'l/11(/1111/l 
/'lliiiJr r.' tlo'lmtlitlr> !Ill' t/~11/U ~/ f><tJJ i/11~11~/i Ml/i'f Ol~ll{~l/l't<f'tlll>i/tt/illt l' •Ill•/ I/ •1/ffo/t t/•1 ltlllfi/111 ·, .,f,j/tt; 
/Q fll'l)f"!-1>, p/,111111/<1 '"''1tlt •tlltl >111.'/!1111< '"If" fnr llw (.nm!.lf I I JJ •llldll. /11 oltldtliM, I/ fill dt>ilfll'fihllfl 

1111/ pmJIIIr~• Ql!ld.· t/11'111 trql/;t/1/•tly .t//ctl C.uHwmtll l «'illltt/~~tn •1/lfllfl ltltt/>,1>111/'''''''.ly '""tf'ft mtlh "1'"'""( 
;yl/fi'''NJf/111 1011/rr tim F'ti.•HII Fitndm1• ltmiiNf(JbJ!tl; .uul I li iiiJ('cllr!l('jl 1;1, /~'' !tl1'r1Afl~1 lu JJ!b.mwd 
IP/'I.W/II{P IJIIl ltrl (tfii//J. 4.'1Jqj\tlul/11f1 «ti~MJfulc mul l'{)!llnldl ' rm,l h.utlllt t//rr/nr Ill o.·MiH'I 2010. T btrf'}fi1C1

, 

} Ill }11111/Y •1111111.•. ( •ltllll I ~.!1'11/111/llttdJ (Q /<f(/MN rmmf/1111 Ill ddl<flllll/, ,, •• "tl"ftMil' q[ C.ot/111/rfll/ 

'/ l.l/1111/q~tro '/)llfi<tti Will /)IVMfllltJ j/11 .ft <flllj;IIJIJit(1, li/fn•wl JllifMI/IftN/1/1/,/ I, tltf•>r •11111/>lr, ,/tff/1111111 

W/Jrt/~;t JllhlrdfWit/ll,'fiUi/IJilf!~ I~'IJIII IWIIJtmh IIH Jnv~·t ,Jmfllllllllli1 t/ /11/ho• l rtnm.h 1111, / dfN fO)IIIVJII f'lllllt:r. tJ;J(/ 

t/mt dlld ft:JfiJnn {urllto:l' mull/ /11fltlllho 'rl ~ IJ IJ••&tll'tl 

Response- \VJc uuderst11nd the lC auditors r.ommcnL and \\1-ll enh11nc;e our documcnr;~ciou tn 
.support the condushln "$to whc..thcr tht: entity bWlc!·t:vJcwt·d 1s a venJo•· c)l' subrcctp!cnt, \"(/c 
Wllitc>r Concuucm Technologres <..:orpo.,tloo'• policle> and proccd~res ro dc1~1ntnc ,r I hey 
:atcJidequare t<l W<ungu•~h bc1woen vendors aud subrcc•p•tur., and l.hn1 1hey odt<(\mtdy ensure 
1ha1 ~uch SllbtcCJpscnts ~rc nppropdatcly moml.u rcJ. 

Snmpling Popultttion (or Pcdt:rtJ prog~mn Audit 

Gnwl TIHimlmlllretb to ""'""' /bitt /Itt fl!ljWk!liO!I tl!<rf to l tl<t'l ft1Qtpk t.for t~!ilplumrr '"'iii'.£111Jitlm• 1wditJ 
1.! •1/'f'Tr/frriall } 01' tl~t !illt,k ill!lill VIIJMII.~J. Tht .111111p/c nm f li! IV.rl IIIIHJNifi!Jft: mllli ttiiiPilkl af/oMd, ai/~HIIh/1 
co,/;, ru1lt llltllll{f!!llctll tmil pmiJd o/m<tilalti/iry .fo' FY 2009 mul/1 iuchttkd rr.J<rlilf llunJ'tldiofl! jiv111 

IW/IIIIrm.d tmd jiwd pmt •YJIIII>tflr. C•mmmial .mtl jl.wd prka 1'1111/litrl< til\! 1/0I !11/!}ttllu 1/J• Omdu I 
I )3 ltllditt~qllirtii/1/III 111111 Ullh(g llltlltm)fiqnrjivlll tbm trJ/1/mciJ' tfbe, tlnl pru/'ltlt 'tppmpmtlt etoit!M,v j &t ' tb. 
i.'Oildtl!tOitr ouftrlcmlf11Vg(lllll t.'OIIlflllottrt. •t'btt illdllltOII JronJ t."ffJllflJt.+fl 1/.~11 fi!OI't JIQI Jltbj~1 to CirtH/rtr ,1~ 
I J} tlilll/1 1~(]111!~1/lfJifl ll'tii •IOI /JIIIh'l~d for lh< I ' } :'009 1111tlt~; llt11wm; lllf bttpwprr illdH!iDtl tJj <'titll/11~11/ttf 
.nnl.fi.wtl plirf •~nlmt'l> 111 Curnl.tr J /11 !ltldil.l nmlil b,·ro111t fll.ll<rlllllll ll!e jtll/11~ ,,d tflljJiltl lb. 

11!//iti<lll) '!/t1f>f1~/''1hlt ttVd•ll" 

Clm1/or · I- I 3) drfi!let j(dm1l ~wmlt 01 )Mtml) illillmill a.rml111m mul J:dmll tt>FI l?lllllilfrJt/lit lll ldllltl1d.t 

!INJI/hr amlil<r m~111t tllr«J./p j m111 J'rkmlllitMrriil'!, tttMciu or uulirr<'f!'l./fllll' fHur.I/1/~IIJ,b f /1/JIIt<. 

ltttmlm!J..IJ•, )i.wd pnl. 11111/ "''~"'fntlll tYJIIII<I<It '" " 1101 ,·mwrk!frfj,dmll ''"'""'' j<n pmf>iJtu oj II~< Cm11h11 
J.f JJ tlllllil, 'OJ<_c1111tdtWI11Milnlr •!/ C<rtifiul Jlllhltc AtWIJ/tlillt/11 til/till Jltllll,lfdJ' Qll.l'rlll/j>/illg, lU 

Ctal'll fhOftltoltlt.P' 

US !!lt!lllbt! h•~t~~t#a ·tt'ltotntn Llil!l..,..WU11 



 

 
 

 
 
  
 

13 

 

   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Grant Thornton 

351J.I7, J/(1/$ thflilh• <lllffliur J'ho11!tl det.nllllll' i!J.J!IIJV f>•lj!llillilflll jmm11<111dJ I!J< JrtJJJplt l.r tlm/11/ltl 
uppwpl!tllt jM' !bt spwfo ol!jMII¥. lJe(u/tle,/i.\'(U /""' 1111d tDIJJJJIY1JW<rl nmtrtwls 111~ '"'' tfJIIJ'ufJ:ml {a,/ettJf 
mv.Jrdr, ilr<y MJIIIDI "- tMd M mtl:li!Jc uo/trlir~' ufiht (,'imdar .-1-1 }} <~ntplit111<1tJIIIIII. 

RcKp!ln•e-ln future t·nw<l~cmt•nlr·, we 1111U nr<I<IY<· HI!\' ,nmplr lftm~ fi•nm fixed proc~ or 
com1i1crc·u11 .1W;1rd111 th:ct .,~ U'if"lll•l Mtpprwt etnr fUl!lncml !Ha[cmcm uu~1J t ftdln tht• ~tfH~1t nudit 
tce-uug workp•tLlt:r:.. ,,., n,VIJtd tHlY tQn(u~um. 

ll7orJ;iog Paper Documentation 

Gnwl Tf111mMII 11mb lumlwut If,. tf(}(IIJIIIillltllt0/1 for 1/lf /1/tdm'ltllldll~~ Qj l//18t'tl<tftYJJ!Irof attrl /<siiii!J. rlj 
mltm11l tvmtrol.t •tml tfltnpllmu't twlh .,pplirdftlt ,olllplimu·t niqum:nultll in.fhturw mrdi!J. ·nJtl diJaf!ltfiiiUIIIJII 

jilr th1l•1- 200? tlfltiil dttlrtol ord111lt •111/i.itJJI dd011J· It~ 111/>Jwrl !I.e tlllfhlort mrdm/mtriiiiJ: nfwitmlll l'lmlrol 
.for 1111 11&1/Miu ul/im'i!d. ollot~••r!,l, cwl prirJt:tplu, .-uh l/hllki$111Jtlll. pmod o.{tltvi/.lbill(y '"'" pmt'/11""""' 
IYIJiflreJII~/1/,r, /u,u!t/itmtl, tht tlllllll/lllllfllitm jtll' t/Jc! /&till,~ tij'inlti'IMf (t}IJ/I'tJ/ OJ' 'YJIJI/JfitiiiU for a//!)JII(J/J/; l"IJJI 

pritl<'ipfu. "''''lflllll<(gll!ltlll. prot'lll~ll/#1/l, mu/ kf1 ptn'olllld mrMrd provi,·iom tiM /IOillltfll,fn "rUi.i<rtl t!alfli/, 
111 ,lt<trjy lllf!po•111N umfil.om{llshnr. ), ,, rottdt. ""' h11t! '" ~bftl/11 Hdt!itfol/111 dl!f!/1/ltllllllioll•mtf r~rb,,/ 
1.\'/1411/tllitJI(A (tniiJ /Ire mttltlmmNJ;f;eJ'IIl qn/crltl l'tJU(Iur/j ibutlharr IWIJ 11{/fh'lrllf tt1it1Mtr 1/1 J'ltppmt tlw tJttdll 
•YJtuilwom o/t 0 1mm1 lcdinol~~~d! ' coi!lf'litiNit Hliib tYI!IIiiV'iiMit 11ppliMU. /o II"' mtardr '""' (lmrllljmtCNI 
dmtel • .,.,,. ·•P..i/il tk/,1111 nf!hr '''"""""'"'h" tkjidCI!dt•flllf/t nir(lltml 11'11/J Gmrll1t/lfl)//lll/ d!i/IIJ.t ,,,. ,!It 
Wit/. 

ludilrr(~ rldllmmu ltlflll/t I!Jitf ''" ,rm/N t!iiCIIIIIMiullniiiN rtpp,..ptr.rle/'1 tlnl11ild lo prrmidr 11 dtm 
llmM~Itllldir(~ of f/11 rwr·~ llt!f&t)JJ'<I. //If fl•kl./11~ ob/11/itrr/, .wd lbt tolldlltiqrJ¥ """""'- 1'h. rfoallmllllllllill 
•fwr!t//Jr Ill mjji11ml dclui/t/J tlllrb/r llfl t.\'}Jmi•llt<d oll/1/i{Q/' 10 1/rll}~/1'/11111/ ji~l!l //1< dOI'I/1/IQHI<f/ih!ll/1< Jkl/lllr, 
lti!liltg, <Villlltnul m11l/.r t/( audit fi>M!d/11-u p<!fommlnm{ Ill< "'"""'"" il'ftl.mJ>/HH1im· mtlftio11' l(glli/icllltl 

jlli(~/llt/1/1 "''" <0/ldi/JIOttJ. Glrif/1/111' 1/lllliiQrY 11/fl" nblo•lfl /JI'IIil/dt tJfdi(J/ r-'l;jH<IItltltpt/1 rmd oilw dnrmtwrloliun 
Ia Jllppmt /Iff mUi•i•·m1 ~/'rt•td~""• """ mvn111tmd111irm lllldroJr .• iltr 11ud for/Itt! mlt/lltli'J 10 /IC!(MII.fir/111~ 
<1.-l/w.• lo t/1$11/d 1111' d/ldil MCIII/WIIrtlfot/ .~)}fp/iu ll'lilr muftliN_g tfil/lllllnlt. 

Respoma~· 1~ noted 1.0 your fiudi.ng~ we prO\tlciCd rht f('; auclitm· j~ narr:uivc documcnmtior'l 
from our pcrm~nco•.t files tCJ furrhc:· ~upp()rr O<U' ~ndcrsl<IJuhng 9f Con~I).U<mL Tecbuolog,es 
tUrcrnn1 controls. In the !Uttl!li!O IIS where process nod ct..)nn:ol dt:scripuons wc.tc ACfiCV'llJ more 
de.btils were 6Ubscquenll\· adtlecl \\!1~ Wlll also en.ltauc~ o-ur docunH·nt:tlltHI n• s~apport rhe 
aoncluslons t tllcbed for testing the ~pplico ble compli~ucc I'L"Juio·cmcnts. 

:;!11ce lnt rY 2011 &mgl" ~UJJI \V<I. COni[>ICieU J'l'i(ll' tht LCCCipl of ~Ollt }<tiC!'. \VIe will m~k<: our 
FY2012 •in!!,lc :<utlll wmkpapcrs avad~bk lu yml to dcmonstr•lt t l•< corr•cllve •ounns rakcn to 
<ldclrcss all 'If Lhc ruatt<'l:S uoLcd abovo:-. 

(!,III'I! Th•llt!li!G!'UP 
11., , ........ ._.ll, .• t»,..!l1 .,.w-,.,.llfllll~l ... llil 
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